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MEMORANDUM FOR TEE SECRETARY OF DEFENSE
SUBJECT: Israeli MIlitary Requirenments (U) - | NFORVATI ON MEMORANDUM

4%
% *a"*"‘s ﬁ" r“f ‘/y
NSDM 315 directed that a review of Israel's mlitary reqU|renents é§\
be conducted annually or nore frequently, if required. W are in the :
process of conducting that review at the present tine. Frndrngs are’ to @
"be considered by the Senior Revi ew Group and, i f necessary, the National i
Security Council, prior to OMB's subm ssion of budget review nateri al *K%Q
to the President for the followi ng fiscal year. NS
—SNF) VWile the review process has not been conpleted, intelligence Eﬁ
assessnments and a mlitary analysis of the Arab/lsraeli balance indi- g;

cate there is no military requirenent for the sale of'additional :
mlitary equipment during FY 77 and FY 78 and, in fact, fiscal realities
dictate a scal ed down Israeli procurenment program

—SNR) The review process has further highlighted the fact that |srael
woul d encounter substantial credit financing problens if they sought to
order the balance of the NSDM 315 approved list in the FY 77-78 tine
frame. There is sone disagreement as to the required level of Israeli
support within the | SA-DSAA structure and that issue is still under
di scussi on.

LSNF] W believe the GOL is aware of this review and Arbassador Dinitz
may attenpt to influence the process and outcone.

( RECOVMMENDATI ON.  Because the DoD position is not yet firm and
because the issue is still to be addressed in interagency foruns, we
recommend that you hear Dinitz out and make no conmtnents.
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